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InnoCare Optoelectronics Corporation 
2026 Annual General Shareholders Meeting Procedure 

 
 

I. Report the total number of shares represented at this AGM 

II. Meeting Commencement Announcement 

III. Chairperson’s Address 

IV. Reporting Items 

V. Ratification Items 

VI. Extemporary Motions  

VII. Meeting Adjourned 
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InnoCare Optoelectronics Corporation 
2026 Annual General Shareholders’Meeting Agenda 

 
 
Method for Convening the Meeting: physical Shareholders’ Meeting 

Time of Meeting: May 29, 2026 at 9:00 a.m. 

Location of Meeting: 1F, The Performance Hall, Southern Taiwan Science Park Administration Building  
No. 22, Nanke 3rd Rd., Xinshi Dist., Tainan City 

 
 

I. Chairman to announce the commencement of meeting 

II. Reporting Items:  

(I) 2025 Business Report 

(II) Audit Committee Review Report  

(III) Report on Allocation of 2025 Remuneration to Board of Directors and Employees 

III. Ratification Items:  

(I) Recognition of 2025 Business Report and Financial Statements 

(II) Recognition of 2025 Earnings Distribution Table 

IV. Extemporary Motions 

V. Meeting Adjourned 
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Reporting Items 
 
 
Proposal I: 2025 Business Report 

Explanatory note: Please refer to Attachment I for the 2025 Business Report (Pages 9 to 12). 
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Proposal II: Audit Committee Review Report  

Explanatory note: Please refer to Attachment II for the Audit Committee Review Report (Page 13). 
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Proposal III: Report on Allocation of 2025 Remuneration to Board of Directors and Employees  

Explanatory note: The Board of the Directors has approved on March 3, 2026 the cash distribution 
of NT$ 12,402,154 as remuneration to employees and NT$ 3,816,047 in cash to 
directors. 
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Ratification Items 
 
 
(Proposed by the Board of Directors) 

Proposal I: 2025 Business Report and Financial Statements 

Explanatory note： 

I. 2025 Financial Statements of the Company had been duly audited by CPA Wong Ya-Ling 
and CPA Shao Chih-Ming of Deloitte Taiwan.  

II. 2025 Business Report and Financial Statements are attached hereto as Attachment I & III 
(Pages 9 to 12 and 14 to 33).  

 
Resolution: 
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(Proposed by the Board of Directors)  

Proposal II: 2025 Earnings Distribution Table  

Explanatory note: 

I. Please refer to Attachment IV for 2025 Earnings Distribution Table (Page 34). 

II. Proposed cash dividend distributed to shareholders is NT$83,198,500 (NT$ 2 per share). 
The distribution of cash dividends shall be accounted by dollars and rounded off to the 
integer. Fractional dividend amounts that are less than NT$1 are aggregated and recorded as 
other income of the Company. 

III. In the event that there is change in capital of the Company affecting the outstanding shares 
of the Company, causing the distribution ratio shall be changed and adjusted, it is proposed 
that the Chairman be authorized to handle this situation. 

IV. It is proposed that the Chairman be authorized to decide the record date, the distribution date, 
and other related matters after this proposal is resovled by the shareholders meeting. 

 
Resolution: 



 

- 8 - 

Extemporary Motions 
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Attachment 1 
 
 

InnoCare Optoelectronics Corporation 
2025 Business Report 

 
Report on the Company's operating results for 2025 as follows. 

I. Report on Operating Results for 2025 

The last year was full of changes and surprises, and the global situation can be summarized 
as “turbulent”. During the year, InnoCare Optoelectronics Corporation (hereinafter referred to as 
“InnoCare”) continued to deepen its vertical integration strategy of “from components to 
systems”. Amid the global wave of digital healthcare transformation and precision medicine, we 
have not only consolidated our global leading position in thin film transistor (TFT) technology 
for X-ray sensors, but also actively advanced the cross-border expansion of smart healthcare 
solutions. 

The Company runs businesses around the world, with raw materials supplied from many 
different countries and products sold and customers located in various regions, and it is 
unavoidable for the Company to be affected by political and economic activities. Over the past 
year, the US dollar, Japanese yen and other currencies have fluctuated significantly against the 
New Taiwan Dollar, changes in the situations in the Middle East have affected shipping from 
time to time, and tariffs have been used as a political and economic tool by a number of countries, 
all of which have made it more difficult for the Company to run its business. Although the 
external environment is unpredictable and difficult to control, the Company’s team is still 
committed to providing customers with better products, technology and services in order to 
enhance operational performance. 

As an enterprise focused on the independent design, research and development (R&D), and 
sales of X-ray sensors, the Company is dedicated to providing comprehensive and reliable X-ray 
imaging and sensing solutions to meet the needs of medical diagnostics and industrial non-
destructive testing. 

The Company's mission is to become a global leader in total solutions for X-ray sensing 
technology, manufacturing, and services, and to build a world-class one-stop service for X-ray 
sensors. The Company strives to realize its vision: “perceiving the future to enrich the current 
performance, and using AI smart vision to protect health and safety.” The Company continuously 
invests in the R&D of next-generation IGZO structures, high pixel-fill-factor device designs, and 
key scintillator manufacturing processes to strengthen its technological and product 
competitiveness. The Company is expanding its product portfolio to include medical X-ray sensor 
modules and industrial non-destructive testing equipment, while developing AI image analysis 
technologies to satisfy customer demand for high-quality and high-performance products. By 
integrating the global supply chain, the Company collaborates to build a strong alliance within 
the global medical device industry in smart healthcare, creating a remarkable new era for smart 
medical care and precision inspection. 
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Against the backdrop of rapid growth in Taiwan’s aging society, demand for home 
healthcare and long-term care services is rising sharply. With its innovative “Handheld X-ray 
Machine + Digital DR Panel” the company is actively leading Taiwan’s medical industry toward 
a smarter and more mobile healthcare landscape. 

Core Strategies and Advantages: 

1. Mobile Healthcare: Breaking through the constraints of traditional healthcare settings, the 
Company brings X-ray diagnostic imaging to patients’ homes, long-term care facilities, and 
remote areas. 

2. Low-Threshold Adoption: The portable equipment is easy to operate and deploy, effectively 
lowering adoption costs and technical barriers for medical institutions. 

3. Real-Time Image Interpretation: The digital DR panel delivers high-resolution images to 
support rapid decision-making in emergency care, surgery, and home healthcare. 

Market Progress & Regulatory Breakthroughs: 

1. Cooperation Achievements: The Company has successfully installed its systems in at least 
eight leading medical institutions, including Chi Mei Medical Center and National Cheng 
Kung University Hospital (NCKUH), and is actively expanding its partnerships. 

2. Regulatory Breakthroughs: The Company has successfully met the radiation safety 
requirements of the Atomic Energy Council (AEC), established a dedicated application 
window, and significantly simplified the adoption process. 

Clinical Applications & ESG Value: 

1. Diverse Applications: The Company's services span a wide range of care settings, including 
long-term care and hospice, emergency and surgical support, and diagnostic imaging 
expansion for community clinics, meeting the needs of each setting. 

2. Sustainability Contributions: 

Environmental: By reducing the need for patient transport, the Company helps lower the 
carbon footprint of healthcare delivery. 

Social: The Company promotes healthcare equality by extending diagnostic services to remote 
communities and long-term care facilities. 

Governance: The Company is helping to establish standards for mobile healthcare, aligning 
with and supporting national health policies. 

Future Outlook: 

With Taiwan’s elderly population projected to exceed 40% by 2050, the potential of the home 
healthcare market is immense. Through collaborations with over 20 medical institutions, the 
Company has established a scalable business model. Evolving from a pure equipment provider 
into an enabler of collaborative healthcare, the Company is committed to creating triple bottom 
line value to build a more robust and intelligent healthcare system for Taiwan. 
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II. Results of Business Plan Implementation 

For the year ended December 31, 2025, the Company’s net operating income was NT$ 
2,293,791 thousand, an increase of 15.29% over the previous year. This was mainly due to the 
release of new products from customers, the increase in overall demand, and the gradual growth 
of business performance in emerging markets, and the Company’s in-depth cooperation with 
international medical brand customers also contributed to the sales. For the year ended December 
31, 2025, the net profit attributable to shareholders of the Company was NT$ 159,510 thousand, 
with an increase of 4.3% compared with the previous year, and the earnings per share was NT$ 
3.84, with an increase of 2.4% compared with the previous year. 

III. Results of Budget Execution 

No financial forecast has been disclosed for 2025, therefore there is no need to disclose 
budget execution. 

IV. Analysis of Financial Income and Expenditure and Profitability 

Item 2024 2025 

Financial 
structure  

(%) 

Debts to assets ratio 41.69 43.55 

Ratio of long-term capital to property, plant, and 
equipment 

600.65 811.16 

Solvency 

Current ratio (%) 255.31 233.88 

Quick ratio (%) 188.26 174.68 

Time interest earned (times) 68.98 95.82 

Profitability 

Return on assets (%) 6.69 6.51 

Return on shareholder equity (%) 11.46 11.24 

Operating income as a percentage of paid-in 
capital (%) 

8.05 32.62 

Net income before tax as a percentage of paid-in 
capital (%) 

47.76 45.84 

Profit margin (%) 7.69 6.95 

Earnings per share (NTD) 3.75 3.84 
 
V. Status of Research and Development 

With development and design of thin-film transistor-photodiode (TFT-PD) structure, 
detector module and testing image analysis as the core technology, the Company mainly develops 
X-ray flat panel detector related products based on this core technology, with the product 
categories covering components, modules, testing system and other different types, and they are 
mainly used for digital X-ray testing system in testing fields such as medical treatment and 
industrial manufacturing, etc. Since this type of product requires high precision, high reliability 
and durability, the product development and design verification often lasts for several years, so 
the product life cycle is generally over 5 to 7 years, and some even cost more than 10 years. 
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In response to evolving market demands and end-user applications, the demand for X-ray 
flat panel detectors has expanded rapidly from traditional static DR and mammograph to dynamic 
fields such as dentistry, surgical C-Arms, CT, gastrointestinal imaging, and industrial CT. The 
core technical requirements across these applications consistently center on high spatial 
resolution and high frame rates. 

To continuously strengthen its technological and product competitiveness, the Company is 
now focusing on the development of products with smaller pixel pitches and higher resolution 
designs. These advancements enable the capture of finer image details, which is particularly 
critical for the early detection of lesions. Furthermore, the Company is actively increasing the 
adoption of IGZO technology in its products. By continuously improving the device speed, the 
Company is enabling higher-frequency applications, including 2D and 3D imaging modes. 
Additionally, through the optimization of scintillator materials and manufacturing processes, the 
Company is able to achieve clearer images with lower noise, thereby further reducing the 
radiation dose received by patients. Meanwhile, to address applications in high-end 
manufacturing, advanced packaging, and energy inspection within the industrial sector, the 
Company is continuously enhancing the X-ray tolerance of its devices, thereby increasing product 
value and competitiveness. 

Overall, the X-ray flat panel detector industry has been evolving rapidly over the past one 
to two years toward higher image quality, greater intelligence, more flexible applications, and 
lower radiation doses. The integration of AI, in particular, is injecting new vitality into the 
industry, heralding a future where medical imaging diagnostics will be more precise, efficient, 
and patient-centric. 

The expenses for research and development were NT$218,938 thousand in 2025, accounting 
for 9.54% of net income from operations. The Company had 81 approved domestic and foreign 
patents in total, showing the development achievements of the R&D team. In the future, we will 
continue to invest R&D resources, launch high-value-added products, as well as improve 
customer loyalty and market competitiveness. In the meantime, the Company will also regularly 
review the patent portfolio that it holds and patent application status of the competitors, so as to 
guarantee maximum benefit as much as possible in terms of patent layout and related 
expenditures. 

 
 
 
 
 
 
 
 
Chairman:        Managerial Officer:        Chief Accountant:    
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Attachment 2 
 
 

Audit Committee Review Report 
 
 
The Board of Directors has duly submitted the 2025 business report, financial statements, and the 
proposal of earnings distribution. The financial statements has been duly reviewed and approved by 
CPAs of Deloitte Taiwan with the issuance of Independent Auditor’s Report. 
 
The Audit Committee of the Company, have completed the audit and review, and had found nothing 
inconsistent with any of the above business report, financial statements, and the proposal of earnings 
distribution. Therefore, I issue this audit report for acknowledgment in accordance with the Securities 
and Exchange Act and the Company Act. 
 
 
To 
 
 
 
Annual Shareholders’ Meeting of the Company in 2026 
 
 
 
 

Convener of the Audit Committee 
Li, Hung-Chi  
Date: March 3, 2026 

  



INDEPENDENT AUDITORS’ REPORT

The Board of Directors and Shareholders 
InnoCare Optoelectronics Corporation 

Opinion 

We have audited the accompanying financial statements of InnoCare Optoelectronics Corporation 
(the “Company”), which comprise the balance sheets as of December 31, 2025 and 2024, and the 
statements of comprehensive income, changes in equity and cash flows for the years then ended, 
and notes to the financial statements, including material accounting policy information (collectively 
referred to as the “financial statements”). 

In our opinion, the accompanying financial statements present fairly, in all material respects, the 
financial position of the Company as of December 31, 2025 and 2024, and its financial 
performance and its cash flows for the years then ended in accordance with the Regulations 
Governing the Preparation of Financial Reports by Securities Issuers. 

Basis for Opinion 

We conducted our audits in accordance with the Regulations Governing Financial Statement Audit 
and Attestation Engagements of Certified Public Accountants and the Standards on Auditing of the 
Republic of China. Our responsibilities under those standards are further described in the Auditors’ 
Responsibilities for the Audit of the Financial Statements section of our report. We are independent 
of the Company in accordance with The Norm of Professional Ethics for Certified Public 
Accountant of the Republic of China, and we have fulfilled our other ethical responsibilities in 
accordance with these requirements. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our opinion.  

Key Audit Matters 

Key audit matters are those matters that, in our professional judgment, were of most significance in 
our audit of the financial statements for the year ended December 31, 2025. These matters were 
addressed in the context of our audit of the financial statements as a whole, and in forming our 
opinion thereon, and we do not provide a separate opinion on these matters. 

Attachment 3 

Independent Auditors’ Report and Financial Statements 
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The key audit matter of the financial statements for the year ended December 31, 2025 is stated as 
follows:  
 
Cutoff of Operating Revenue Recognition 
 
The Company is mainly engaged in the manufacturing and sale of X-ray flat panel detectors. On 
the basis of the shipping terms agreed between customers and the Company, the Company 
recognizes operating revenue when satisfying the performance obligation by transferring control of 
a promised good or service to the customer. The operating revenue might not be recorded in the 
correct accounting period due to various shipping terms. Therefore, the cutoff of operating revenue 
recognition was considered a key audit matter. The main audit procedure we performed in response 
to the key audit matter described above included understanding and testing the design and 
implementation as well as the operating effectiveness of the internal controls relevant to the cutoff 
of operating revenue recognition, sampling from a specific period of journals of sales close to the 
balance sheet date, examining the delivery notices and external shipping documents, and confirmed 
operating revenue was recognized in the appropriate period. 
 
Responsibilities of Management and Those Charged with Governance for the Financial 

Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with the Regulations Governing the Preparation of Financial Reports by Securities 
Issuers, and for such internal control as management determines is necessary to enable the 
preparation of financial statements that are free from material misstatement, whether due to fraud 
or error.  
 
In preparing the financial statements, management is responsible for assessing the Company’s 
ability to continue as a going concern, disclosing, as applicable, matters related to going concern 
and using the going concern basis of accounting unless management either intends to liquidate the 
Company or to cease operations, or has no realistic alternative but to do so.  
 
Those charged with governance, including the audit committee, are responsible for overseeing the 
Company’s financial reporting process.  
 
Auditors’ Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report 
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee 
that an audit conducted in accordance with the Standards on Auditing of the Republic of China will 
always detect a material misstatement when it exists. Misstatements can arise from fraud or error 
and are considered material if, individually or in the aggregate, they could reasonably be expected 
to influence the economic decisions of users taken on the basis of these financial statements.  
 
As part of an audit in accordance with the Standards on Auditing of the Republic of China, we 
exercise professional judgment and maintain professional skepticism throughout the audit. We also: 
 
1. Identify and assess the risks of material misstatement of the financial statements, whether due 

to fraud or error, design and perform audit procedures responsive to those risks, and obtain 
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of 
not detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. 
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2. Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Company’s internal control. 

 
3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by management. 
 
4. Conclude on the appropriateness of management’s use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty exists 
related to events or conditions that may cast significant doubt on the Company’s ability to 
continue as a going concern. If we conclude that a material uncertainty exists, we are required 
to draw attention in our auditors’ report to the related disclosures in the financial statements or, 
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the 
audit evidence obtained up to the date of our auditors’ report. However, future events or 
conditions may cause the Company to cease to continue as a going concern. 

 
5. Evaluate the overall presentation, structure and content of the financial statements, including 

the disclosures, and whether the financial statements represent the underlying transactions and 
events in a manner that achieves fair presentation. 

 
6. Obtain sufficient and appropriate audit evidence regarding the financial information of entities 

or business activities within the Company to express an opinion on the financial statements. 
We are responsible for the direction, supervision, and performance of the audit. We remain 
solely responsible for our audit opinion. 

 
We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies 
in internal control that we identify during our audit. 
 
We also provide those charged with governance with a statement that we have complied with 
relevant ethical requirements regarding independence, and to communicate with them all 
relationships and other matters that may reasonably be thought to bear on our independence, and 
where applicable, related safeguards. 
 
From the matters communicated with those charged with governance, we determine those matters 
that were of most significance in the audit of the financial statements for the year ended December 
31, 2025 and are therefore the key audit matters. We describe these matters in our auditors’ report 
unless law or regulation precludes public disclosure about the matter or when, in extremely rare 
circumstances, we determine that a matter should not be communicated in our report because the 
adverse consequences of doing so would reasonably be expected to outweigh the public interest 
benefits of such communication.  
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The engagement partners on the audits resulting in this independent auditors’ report are Ya-Ling 
Wong and Chih-Ming Shao. 
 
 
 
 
 
Deloitte & Touche 
Taipei, Taiwan 
Republic of China 
 
March 3, 2026 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Notice to Readers 
 
The accompanying financial statements are intended only to present the financial position, 
financial performance and cash flows in accordance with accounting principles and practices 
generally accepted in the Republic of China and not those of any other jurisdictions. The standards, 
procedures and practices to audit such financial statements are those generally applied in the 
Republic of China.  
 
For the convenience of readers, the independent auditors’ report and the accompanying financial 
statements have been translated into English from the original Chinese version prepared and used 
in the Republic of China. If there is any conflict between the English version and the original 
Chinese version or any difference in the interpretation of the two versions, the Chinese-language 
independent auditors’ report and financial statements shall prevail. 
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INNOCARE OPTOELECTRONICS CORPORATION 
 
BALANCE SHEETS 
DECEMBER 31, 2025 AND 2024 
(In Thousands of New Taiwan Dollars) 
 
 
  2025  2024 
ASSETS  Amount  %  Amount  % 
         
CURRENT ASSETS         

Cash and cash equivalents (Note 6)    $ 407,193     17    $ 403,225     18 
Financial assets at fair value through profit or loss (Note 7)     -     -     19,600     1 
Accounts receivable (Notes 9 and 20)     130,071     6     139,456     6 
Accounts receivable from related parties (Notes 20 and 28)     585,048     25     519,560     24 
Other receivables (Note 9)     4,038     -     8,223     - 
Other receivables from related parties (Note 28)     22,357     1     10,606     1 
Inventories (Note 10)     533,293     23     480,620     22 
Other current assets     11,901     1     12,210     1 

                     
Total current assets     1,693,901     73     1,593,500     73 

                     
NON-CURRENT ASSETS         

Financial assets at fair value through other comprehensive income (Note 8)     52,150     2     -     - 
Investments accounted for using the equity method (Note 11)     336,165     15     305,326     14 
Property, plant and equipment (Notes 12 and 28)     142,097     6     174,648     8 
Right-of-use assets (Notes 13 and 28)     53,378     2     69,982     3 
Intangible assets     12,352     1     11,755     1 
Deferred tax assets (Note 22)     30,835     1     25,375     1 
Prepayments for equipment (Note 12)     2,124     -     7,225     - 
Other non-current assets (Note 28)     2,394     -     2,394     - 

                     
Total non-current assets     631,495     27     596,705     27 

                     
TOTAL    $ 2,325,396     100    $ 2,190,205     100 
         
         
LIABILITIES AND EQUITY         
         
CURRENT LIABILITIES         

Short-term borrowings (Note 14)    $ 80,000     3    $ 100,000     5 
Contract liabilities (Note 20)     1,933     -     5,540     - 
Accounts payable (Note 15)     190,400     8     137,696     6 
Accounts payable to related parties (Note 28)     315,756     14     236,374     11 
Other payables (Notes 12 and 16)     127,421     5     165,063     7 
Other payable to related parties (Note 28)     22,466     1     21,838     1 
Current tax liabilities (Note 22)     16,009     1     18,484     1 
Provision (Note 17)     13,945     1     7,174     - 
Lease liabilities (Notes 13 and 28)     12,081     1     12,667     1 
Other current liabilities (Note 16)     30,172     1     26,129     1 

                     
Total current liabilities     810,183     35     730,965     33 

                     
NON-CURRENT LIABILITIES         

Deferred tax liabilities (Note 22)     17     -     -     - 
Lease liabilities (Notes 13 and 28)     41,800     2     57,928     3 
Net defined benefit liabilities (Note 18)     555     -     524     - 
Guarantee deposits received     16,835     -     17,561     1 
Investments accounted for using the equity method - credit balance (Note 11)     230     -     -     - 

                     
Total non-current liabilities     59,437     2     76,013     4 

                     
    Total liabilities     869,620     37     806,978     37 

                     
EQUITY (Notes 19 and 24)         

Common stock     415,992     18     415,025     19 
Capital collected in advance     -     -     21     - 
Capital surplus     455,407     20     455,024     21 
Retained earnings         

Legal reserve     81,213     4     65,954     3 
Special reserve     54,990     2     25,616     1 
Unappropriated earnings     516,748     22     476,577     22 

Total retained earnings     652,951     28     568,147     26 
Other equity     (68,574)     (3)     (54,990)     (3) 

                     
Total equity     1,455,776     63     1,383,227     63 

                     
TOTAL    $ 2,325,396     100    $ 2,190,205     100 
 
 
 
The accompanying notes are an integral part of the financial statements. 
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INNOCARE OPTOELECTRONICS CORPORATION 
 
STATEMENTS OF COMPREHENSIVE INCOME 
FOR THE YEARS ENDED DECEMBER 31, 2025 AND 2024 
(In Thousands of New Taiwan Dollars, Except Earnings Per Share) 
 
 
  2025  2024 
  Amount  %  Amount  % 
         
OPERATING REVENUE (Notes 20 and 28)    $ 2,120,405     100    $ 1,800,945     100 
                     
OPERATING COSTS (Notes 10, 21 and 28)     1,663,765     79     1,389,940     77 
                     
GROSS PROFIT     456,640     21     411,005     23 
                     
UNREALIZED GAIN ON SALES     (14,624)     (1)     (13,187)     (1) 
                     
REALIZED GAIN ON SALES     13,187     1     11,229     1 
                     
NET GROSS PROFIT     455,203     21     409,047     23 
                     
OPERATING EXPENSES (Notes 21 and 28)         

Selling and marketing expenses     42,931     2     46,218     3 
General and administrative expenses     108,473     5     99,421     5 
Research and development expenses     217,394     10     270,873     15 

                     
Total operating expenses     368,798     17     416,512     23 

                     
OPERATING INCOME     86,405     4     (7,465)     - 
                     
NON-OPERATING INCOME AND EXPENSES 

(Notes 21, 25 and 28)         
Interest income     9,743     -     9,109     - 
Other income     63,545     3     124,534     7 
Other gains and losses     (25,855)     (1)     29,147     2 
Financial cost     (1,937)     -     (2,879)     - 
Share of profit of subsidiaries accounted for using 

the equity method     42,683     2     25,030     1 
                     

Total non-operating income and expenses     88,179     4     184,941     10 
                     
INCOME BEFORE INCOME TAX     174,584     8     177,476     10 
                     
INCOME TAX EXPENSE (Note 22)     15,074     -     24,537     1 
                     
NET INCOME     159,510     8     152,939     9 
                     
OTHER COMPREHENSIVE INCOME (LOSS) 

(Notes 18 and 22)         
(Continued) 
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INNOCARE OPTOELECTRONICS CORPORATION 
 
STATEMENTS OF COMPREHENSIVE INCOME 
FOR THE YEARS ENDED DECEMBER 31, 2025 AND 2024 
(In Thousands of New Taiwan Dollars, Except Earnings Per Share) 
 
 
  2025  2024 
  Amount  %  Amount  % 
         

Items that will not be reclassified subsequently to 
profit or loss:         
Remeasurement of defined benefit plans    $ 63     -    $ 171     - 
Unrealized gain/(loss) on investments in equity 

instruments at fair value through other 
comprehensive income     (2,913)     -     (34,000)     (2) 

Income tax relating to items that will not be 
reclassified subsequently to profit or loss     (13)     -     (34)     - 
     (2,863)     -     (33,863)     (2) 

Items that may be reclassified subsequently to profit 
or loss:         
Exchange differences on translation of the 

financial statements of foreign operations     (10,671)     (1)     4,626     - 
                     

Other comprehensive income (loss), net of 
income tax     (13,534)     (1)     (29,237)     (2) 

                     
TOTAL COMPREHENSIVE INCOME FOR THE 

YEAR    $ 145,976     7    $ 123,702     7 
 
EARNINGS PER SHARE (Note 23)         

Basic    $ 3.84      $ 3.75   
Diluted    $ 3.79      $ 3.64   

 
 
 
The accompanying notes are an integral part of the financial statements. (Concluded) 
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INNOCARE OPTOELECTRONICS CORPORATION 
 
STATEMENTS OF CHANGES IN EQUITY 
FOR THE YEARS ENDED DECEMBER 31, 2025 AND 2024 
(In Thousands of New Taiwan Dollars) 
 
 
              Other Equity   

  Capital    Retained Earnings  

Exchange 
Differences on 
Translation of  

Unrealized 
Gain/(Loss) on 

Financial Assets 
at Fair Value 

Through Other   

  Common Stock  
Capital Collected 

in Advance  Capital Surplus  Legal Reserve  Special Reserve  
Unappropriated 

Earnings  
Foreign 

Operations  
Comprehensive 

Income  Total Equity 
                   
BALANCE AT JANUARY 1, 2024    $ 402,285    $ 104    $ 448,127    $ 54,451    $ 14,339    $ 391,059    $ (23,616)    $ (2,000)    $ 1,284,749 
                                              
Appropriation of the 2023 earnings                   

Legal reserve     -     -     -     11,503     -     (11,503)     -     -     - 
Special reserve     -     -     -     -     11,277     (11,277)     -     -     - 
Cash dividends distributed by the Company     -     -     -     -     -     (44,294)     -     -     (44,294) 

                                              
Net income for the year ended December 31, 2024     -     -     -     -     -     152,939     -     -     152,939 
                                              
Other comprehensive income (loss) for the year ended December 31, 2024     -     -     -     -     -     137     4,626     (34,000)     (29,237) 
                                              
Total comprehensive income (loss) for the year ended December 31, 2024     -     -     -     -     -     153,076     4,626     (34,000)     123,702 
                                              
Employee share options     12,740     (83)     5,460     -     -     -     -     -     18,117 
                                              
Share-based payments     -     -     1,437     -     -     (484)     -     -     953 
                                              
BALANCE AT DECEMBER 31, 2024     415,025     21     455,024     65,954     25,616     476,577     (18,990)     (36,000)     1,383,227 
                                              
Appropriation of the 2024 earnings                   

Legal reserve     -     -     -     15,259     -     (15,259)     -     -     - 
Special reserve     -     -     -     -     29,374     (29,374)     -     -     - 
Cash dividends distributed by the Company     -     -     -     -     -     (74,756)     -     -     (74,756) 

                                              
Net income for the year ended December 31, 2025     -     -     -     -     -     159,510     -     -     159,510 
                                              
Other comprehensive income (loss) for the year ended December 31, 2025     -     -     -     -     -     50     (10,671)     (2,913)     (13,534) 
                                              
Total comprehensive income (loss) for the year ended December 31, 2025     -     -     -     -     -     159,560     (10,671)     (2,913)     145,976 
                                              
Employee share options     967     (21)     383     -     -     -     -     -     1,329 
                                              
BALANCE AT DECEMBER 31, 2025    $ 415,992    $ -    $ 455,407    $ 81,213    $ 54,990    $ 516,748    $ (29,661)    $ (38,913)    $ 1,455,776 
 
 
 
The accompanying notes are an integral part of the financial statements. 
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INNOCARE OPTOELECTRONICS CORPORATION 
 
STATEMENTS OF CASH FLOWS 
FOR THE YEARS ENDED DECEMBER 31, 2025 AND 2024 
(In Thousands of New Taiwan Dollars) 
 
 
  2025  2024 
     
CASH FLOWS FROM OPERATING ACTIVITIES     

Income before income tax    $ 174,584    $ 177,476 
Adjustments for:     

Depreciation     71,024     72,211 
Amortization     4,203     4,008 
Finance costs     1,937     2,879 
Interest income     (9,743)     (9,109) 
Share-based payments     -     953 
Share of profits of subsidiaries accounted for using the equity 

method     (42,683)     (25,030) 
Write-down of inventories     17,822     10,178 
Unrealized gain on sales     14,624     13,187 
Realized gain on sales     (13,187)     (11,229) 
Gain on disposal of property, plant and equipment     -     (67) 
Unrealized gain on foreign exchange     (732)     (17,580) 
Gain on lease modifications     (829)     - 
Net changes in operating assets and liabilities     

Accounts receivable     9,611     (74,266) 
Accounts receivable from related parties     (64,930)     (2,512) 
Other receivables     3,962     8,778 
Other receivables from related parties     (11,649)     8,918 
Inventories     (70,495)     52,924 
Other current assets     (37)     (3,899) 
Contract liabilities     (3,618)     2,681 
Accounts payable     53,004     3,151 
Accounts payable to related parties     78,574     7,795 
Other payables     (18,740)     17,146 
Other payables to related parties     642     169 
Provisions     6,771     (9,638) 
Other current liabilities     4,036     11,725 
Net defined benefit liabilities     94     204 

Cash generated from operating activities     204,245     241,053 
Income tax paid     (23,005)     (25,134) 

           
Net cash generated from operating activities     181,240     215,919 

           
CASH FLOWS FROM INVESTING ACTIVITIES     

Purchase of financial assets at fair value through other comprehensive 
income     (35,463)     - 

Purchase of financial assets at fair value through profit or loss     -     (19,600) 
Acquisition of investments accounted for using the equity method     (34)     - 
Payments for property, plant, equipment     (41,890)     (89,056) 
Proceeds from disposal of property, plant and equipment     -     47,670 
Payments for intangible assets     (2,400)     (1,920) 
Increase in other non-current assets     -     (279) 

(Continued) 
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INNOCARE OPTOELECTRONICS CORPORATION 
 
STATEMENTS OF CASH FLOWS 
FOR THE YEARS ENDED DECEMBER 31, 2025 AND 2024 
(In Thousands of New Taiwan Dollars) 
 
 
  2025  2024 
     

Interest received    $ 9,950    $ 8,902 
           

Net cash used in investing activities     (69,837)     (54,283) 
           
CASH FLOWS FROM FINANCING ACTIVITIES     

Increase in short-term borrowings     320,000     100,000 
Decrease in short-term borrowings     (340,000)     (170,000) 
Increase in guarantee deposits received     -     10,643 
Repayment of the principal portion of lease liabilities     (12,058)     (12,946) 
Cash dividends paid     (74,756)     (44,294) 
Exercise of employee share options     1,329     18,117 
Interest paid     (1,950)     (2,769) 

           
Net cash used in financing activities     (107,435)     (101,249) 

           
NET INCREASE IN CASH AND CASH EQUIVALENTS     3,968     60,387 
           
CASH AND CASH EQUIVALENTS AT BEGINNING OF THE YEAR     403,225     342,838 
           
CASH AND CASH EQUIVALENTS AT END OF THE YEAR    $ 407,193    $ 403,225 
 
 
 
The accompanying notes are an integral part of the financial statements. (Concluded) 
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INDEPENDENT AUDITORS’ REPORT 

The Board of Directors and Shareholders 
InnoCare Optoelectronics Corporation 

Opinion 

We have audited the accompanying consolidated financial statements of InnoCare Optoelectronics 
Corporation and its subsidiaries (collectively referred to as the “Group”), which comprise the 
consolidated balance sheets as of December 31, 2025 and 2024, and the consolidated statements of 
comprehensive income, changes in equity and cash flows for the years then ended, and notes to the 
consolidated financial statements, including material accounting policy information (collectively 
referred to as the “consolidated financial statements”). 

In our opinion, the accompanying consolidated financial statements present fairly, in all material 
respects, the consolidated financial position of the Group as of December 31, 2025 and 2024, and 
its consolidated financial performance and its consolidated cash flows for the years then ended in 
accordance with the Regulations Governing the Preparation of Financial Reports by Securities 
Issuers, and International Financial Reporting Standards (IFRS), International Accounting 
Standards (IAS), IFRIC Interpretations (IFRIC), and SIC Interpretations (SIC) endorsed and issued 
into effect by the Financial Supervisory Commission of the Republic of China.  

Basis for Opinion 

We conducted our audits in accordance with the Regulations Governing Financial Statement Audit 
and Attestation Engagements of Certified Public Accountants and the Standards on Auditing of the 
Republic of China. Our responsibilities under those standards are further described in the Auditors’ 
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We 
are independent of the Group in accordance with The Norm of Professional Ethics for Certified 
Public Accountant of the Republic of China, and we have fulfilled our other ethical responsibilities 
in accordance with these requirements. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our opinion. 

Key Audit Matters 

Key audit matters are those matters that, in our professional judgment, were of most significance in 
our audit of the consolidated financial statements for the year ended December 31, 2025. These 
matters were addressed in the context of our audit of the consolidated financial statements as a 
whole, and in forming our opinion thereon, and we do not provide a separate opinion on these 
matters. 
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The key audit matter of the consolidated financial statements for the year ended December 31, 
2025 is stated as follows: 
 
Cutoff of Operating Revenue Recognition 
 
The Group is mainly engaged in the manufacturing and sale of X-ray flat panel detectors. On the 
basis of the shipping terms agreed between customers and the Group, the Group recognizes 
operating revenue when satisfying the performance obligation by transferring control of a promised 
good or service to the customer. The operating revenue might not be recorded in the correct 
accounting period due to various shipping terms. Therefore, the cutoff of operating revenue 
recognition was considered a key audit matter. The main audit procedure we performed in response 
to the key audit matter described above included understanding and testing the design and 
implementation as well as the operating effectiveness of the internal controls relevant to the cutoff 
of operating revenue recognition, sampling from a specific period of journals of sales close to the 
balance sheet date, examining the delivery notices and external shipping documents, and confirmed 
operating revenue was recognized in the appropriate period. 
 
Other Matter 
 
We have also audited the parent company only financial statements of InnoCare Optoelectronics 
Corporation as of and for the years ended December 31, 2025 and 2024 on which we have issued 
an unmodified opinion. 
 
Responsibilities of Management and Those Charged with Governance for the Consolidated 

Financial Statements 
 
Management is responsible for the preparation and fair presentation of the consolidated financial 
statements in accordance with the Regulations Governing the Preparation of Financial Reports by 
Securities Issuers and IFRS, IAS, IFRIC and SIC endorsed and issued into effect by the Financial 
Supervisory Commission of the Republic of China, and for such internal control as management 
determines is necessary to enable the preparation of consolidated financial statements that are free 
from material misstatement, whether due to fraud or error.  
 
In preparing the consolidated financial statements, management is responsible for assessing the 
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting unless management either intends to 
liquidate the Group or to cease operations, or has no realistic alternative but to do so. 
 
Those charged with governance, including the audit committee, are responsible for overseeing the 
Group’s financial reporting process.  
 
Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the consolidated financial 
statements as a whole are free from material misstatement, whether due to fraud or error, and to 
issue an auditors’ report that includes our opinion. Reasonable assurance is a high level of 
assurance, but is not a guarantee that an audit conducted in accordance with the Standards on 
Auditing of the Republic of China will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on 
the basis of these consolidated financial statements. 
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As part of an audit in accordance with the Standards on Auditing of the Republic of China, we 
exercise professional judgment and maintain professional skepticism throughout the audit. We also: 
 
1. Identify and assess the risks of material misstatement of the consolidated financial statements, 

whether due to fraud or error, design and perform audit procedures responsive to those risks, 
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. 
The risk of not detecting a material misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. 

 
2. Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Group’s internal control. 

 
3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by management. 
 
4. Conclude on the appropriateness of management’s use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty exists 
related to events or conditions that may cast significant doubt on the Group’s ability to 
continue as a going concern. If we conclude that a material uncertainty exists, we are required 
to draw attention in our auditors’ report to the related disclosures in the consolidated financial 
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are 
based on the audit evidence obtained up to the date of our auditors’ report. However, future 
events or conditions may cause the Group to cease to continue as a going concern. 

 
5. Evaluate the overall presentation, structure and content of the consolidated financial statements, 

including the disclosures, and whether the consolidated financial statements represent the 
underlying transactions and events in a manner that achieves fair presentation. 

 
6. Obtain sufficient and appropriate audit evidence regarding the financial information of entities 

or business activities within the Group to express an opinion on the consolidated financial 
statements. We are responsible for the direction, supervision, and performance of the group 
audit. We remain solely responsible for our audit opinion. 

 
We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies 
in internal control that we identify during our audit. 
 
We also provide those charged with governance with a statement that we have complied with 
relevant ethical requirements regarding independence, and to communicate with them all 
relationships and other matters that may reasonably be thought to bear on our independence, and 
where applicable, related safeguards. 
 
From the matters communicated with those charged with governance, we determine those matters 
that were of most significance in the audit of the consolidated financial statements for the year 
ended December 31, 2025 and are therefore the key audit matters. We describe these matters in our 
auditors’ report unless law or regulation precludes public disclosure about the matter or when, in 
extremely rare circumstances, we determine that a matter should not be communicated in our report 
because the adverse consequences of doing so would reasonably be expected to outweigh the 
public interest benefits of such communication.  
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The engagement partners on the audits resulting in this independent auditors’ report are Ya-Ling 
Wong and Chih-Ming Shao.  
 
 
 
 
 
Deloitte & Touche 
Taipei, Taiwan 
Republic of China 
 
March 3, 2026 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Notice to Readers 
 
The accompanying consolidated financial statements are intended only to present the consolidated 
financial position, financial performance and cash flows in accordance with accounting principles 
and practices generally accepted in the Republic of China and not those of any other jurisdictions. 
The standards, procedures and practices to audit such consolidated financial statements are those 
generally applied in the Republic of China.  
 
For the convenience of readers, the independent auditors’ report and the accompanying 
consolidated financial statements have been translated into English from the original Chinese 
version prepared and used in the Republic of China. If there is any conflict between the English 
version and the original Chinese version or any difference in the interpretation of the two versions, 
the Chinese-language independent auditors’ report and consolidated financial statements shall 
prevail. 
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INNOCARE OPTOELECTRONICS CORPORATION AND SUBSIDIARIES 
 
CONSOLIDATED BALANCE SHEETS 
DECEMBER 31, 2025 AND 2024 
(In Thousands of New Taiwan Dollars) 
 
 
  2025  2024 
ASSETS  Amount  %  Amount  % 
         
CURRENT ASSETS         

Cash and cash equivalents (Note 6)    $ 869,065     34    $ 774,981     33 
Financial assets at fair value through profit or loss (Note 7)     -     -     19,600     1 
Notes receivable (Notes 9 and 20)     -     -     5,697     - 
Accounts receivable (Notes 9 and 20)     777,841     30     693,085     29 
Accounts receivable from related parties (Notes 20 and 28)     553     -     4,368     - 
Other receivables (Note 9)     17,701     1     11,325     1 
Other receivables from related parties (Note 28)     12,566     -     730     - 
Current tax assets (Note 22)     3,434     -     2,846     - 
Inventories (Note 10)     566,649     22     527,288     22 
Other current assets     30,170     1     32,593     1 

                     
Total current assets     2,277,979     88     2,072,513     87 

                     
NON-CURRENT ASSETS         

Financial assets at fair value through profit or loss (Note 7)     506     -     474     - 
Financial assets at fair value through other comprehensive income (Note 8)     52,150     2     -     - 
Property, plant and equipment (Notes 12 and 28)     142,897     6     176,190     8 
Right-of-use assets (Notes 13 and 28)     54,950     2     73,597     3 
Intangible assets     12,352     1     11,755     1 
Deferred tax assets (Note 22)     30,835     1     25,375     1 
Prepayments for equipment (Note 12)     2,124     -     7,225     - 
Other non-current assets (Note 28)     4,837     -     5,093     - 

                     
Total non-current assets     300,651     12     299,709     13 

                     
TOTAL    $ 2,578,630     100    $ 2,372,222     100 
         
         
LIABILITIES AND EQUITY         
         
CURRENT LIABILITIES         

Short-term borrowings (Note 14)    $ 80,000     3    $ 100,000     4 
Contract liabilities (Note 20)     2,054     -     5,709     - 
Accounts payable (Note 15)     321,088     12     218,123     9 
Accounts payable to related parties (Note 28)     301,225     12     203,266     9 
Other payables (Notes 12 and 16)     156,696     6     191,638     8 
Other payables to related parties (Note 28)     20,792     1     17,977     1 
Current tax liabilities (Note 22)     25,334     1     23,286     1 
Provisions (Note 17)     13,945     1     7,174     - 
Lease liabilities (Notes 13 and 28)     13,516     -     14,452     1 
Other current liabilities (Note 16)     39,357     2     30,141     1 

                     
Total current liabilities     974,007     38     811,766     34 

                     
NON-CURRENT LIABILITIES         

Deferred tax liabilities (Note 22)     17     -     -     - 
Lease liabilities (Notes 13 and 28)     41,800     2     59,597     3 
Net defined benefit liabilities (Note 18)     555     -     524     - 
Guarantee deposits received     106,475     4     117,108     5 

                     
Total non-current liabilities     148,847     6     177,229     8 

                     
    Total liabilities     1,122,854     44     988,995     42 

                     
EQUITY ATTRIBUTABLE TO OWNERS OF THE COMPANY (Notes 19 and 24)         

Common stock     415,992     16     415,025     17 
Capital collected in advance     -     -     21     - 
Capital surplus     455,407     18     455,024     19 
Retained earnings         

Legal reserve     81,213     3     65,954     3 
Special reserve     54,990     2     25,616     1 
Unappropriated earnings     516,748     20     476,577     20 

Total retained earnings     652,951     25     568,147     24 
Other equity     (68,574)     (3)     (54,990)     (2) 

                     
Total equity     1,455,776     56     1,383,227     58 

                     
TOTAL    $ 2,578,630     100    $ 2,372,222     100 
 
 
 
The accompanying notes are an integral part of the consolidated financial statements. 
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INNOCARE OPTOELECTRONICS CORPORATION AND SUBSIDIARIES 
 
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME 
FOR THE YEARS ENDED DECEMBER 31, 2025 AND 2024 
(In Thousands of New Taiwan Dollars, Except Earnings Per Share) 
 
 
  2025  2024 
  Amount  %  Amount  % 
         
OPERATING REVENUE (Notes 20 and 28)    $ 2,293,791     100    $ 1,989,666     100 
                     
OPERATING COSTS (Notes 10, 21 and 28)     1,699,340     74     1,437,382     72 
                     
GROSS PROFIT     594,451     26     552,284     28 
                     
OPERATING EXPENSES (Notes 9, 21 and 28)         

Selling and marketing expenses     121,767     5     134,790     7 
General and administrative expenses     117,735     5     109,037     5 
Research and development expenses     218,938     10     275,035     14 
Expected credit loss     310     -     -     - 

                     
Total operating expenses     458,750     20     518,862     26 

                     
OPERATING INCOME     135,701     6     33,422     2 
                     
NON-OPERATING INCOME AND EXPENSES 

(Notes 21, 25 and 28)         
Interest income     11,831     -     10,393     - 
Other income     72,266     3     131,447     7 
Other gains and losses     (27,107)     (1)     25,874     1 
Finance cost     (2,011)     -     (2,916)     - 

                     
Total non-operating income and expenses     54,979     2     164,798     8 

                     
INCOME BEFORE INCOME TAX     190,680     8     198,220     10 
                     
INCOME TAX EXPENSE (Note 22)     31,170     1     45,281     2 
                     
NET INCOME     159,510     7     152,939     8 
                     
OTHER COMPREHENSIVE INCOME (LOSS) 

(Notes 18 and 22)         
Items that will not be reclassified subsequently to 

profit or loss:         
Remeasurement of defined benefit plans     63     -     171     - 
Unrealized gain (loss) on investments in equity 

instruments at fair value through other 
comprehensive income     (2,913)     -     (34,000)     (2) 

Income tax relating to items that will not be 
reclassified subsequently to profit or loss     (13)     -     (34)     - 

(Continued) 
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INNOCARE OPTOELECTRONICS CORPORATION AND SUBSIDIARIES 
 
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME 
FOR THE YEARS ENDED DECEMBER 31, 2025 AND 2024 
(In Thousands of New Taiwan Dollars, Except Earnings Per Share) 
 
 
  2025  2024 
  Amount  %  Amount  % 
         

    $ (2,863)     -    $ (33,863)     (2) 
Items that may be reclassified subsequently to profit 

or loss:         
Exchange differences on translation of the 

financial statements of foreign operations     (10,671)     (1)     4,626     - 
                     

Other comprehensive income (loss), net of 
income tax     (13,534)     (1)     (29,237)     (2) 

                     
TOTAL COMPREHENSIVE INCOME FOR THE 

YEAR    $ 145,976     6    $ 123,702     6 
                     
NET INCOME ATTRIBUTABLE TO:         

Owners of the Company    $ 159,510     7    $ 152,939     8 
Non-controlling interests     -     -     -     - 

                     
    $ 159,510     7    $ 152,939     8 

                     
TOTAL COMPREHENSIVE INCOME 

ATTRIBUTABLE TO:         
Owners of the Company    $ 145,976     6    $ 123,702     6 
Non-controlling interests     -     -     -     - 

                     
    $ 145,976     6    $ 123,702     6 

 
EARNINGS PER SHARE (Note 23)         

Basic    $ 3.84      $ 3.75   
Diluted    $ 3.79      $ 3.64   

 
 
 
The accompanying notes are an integral part of the consolidated financial statements. (Concluded) 
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INNOCARE OPTOELECTRONICS CORPORATION AND SUBSIDIARIES 
 
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY 
FOR THE YEARS ENDED DECEMBER 31, 2025 AND 2024 
(In Thousands of New Taiwan Dollars) 
 
 
              Other Equity   

  Capital     Retained Earnings  

Exchange 
Differences on 
Translation of   

Unrealized 
Gain/(Loss) on 

Financial Assets 
at Fair Value 

Through Other   

  Common Stock  
Collected in 

Advance  Capital Surplus  Legal Reserve  Special Reserve  
Unappropriated 

Earnings  
Foreign 

Operations  
Comprehensive 

Income  Total Equity 
                   
BALANCE AT JANUARY 1, 2024    $ 402,285    $ 104    $ 448,127    $ 54,451    $ 14,339    $ 391,059    $ (23,616)    $ (2,000)    $ 1,284,749 
                                              
Appropriation of 2023 earning                   

Legal reserve     -     -     -     11,503     -     (11,503)     -     -     - 
Special reserve     -     -     -     -     11,277     (11,277)     -     -     - 
Cash dividends distributed by the Company     -     -     -     -     -     (44,294)     -     -     (44,294) 

                                              
Net income for the year ended December 31, 2024     -     -     -     -     -     152,939     -     -     152,939 
                                              
Other comprehensive income (loss) for the year ended December 31, 2024     -     -     -     -     -     137     4,626     (34,000)     (29,237) 
                                              
Total comprehensive income (loss) for the year ended December 31, 2024     -     -     -     -     -     153,076     4,626     (34,000)     123,702 
                                              
Employee share options     12,740     (83)     5,460     -     -     -     -     -     18,117 
                                              
Share-based payments     -     -     1,437     -     -     (484)     -     -     953 
                                              
BALANCE AT DECEMBER 31, 2024     415,025     21     455,024     65,954     25,616     476,577     (18,990)     (36,000)     1,383,227 
                                              
Appropriation of 2024 earnings                   

Legal reserve     -     -     -     15,259     -     (15,259)     -     -     - 
Special reserve     -     -     -     -     29,374     (29,374)     -     -     - 
Cash dividends distributed by the Company     -     -     -     -     -     (74,756)     -     -     (74,756) 

                                              
Net income for the year ended December 31, 2025     -     -     -     -     -     159,510     -     -     159,510 
                                              
Other comprehensive income (loss) for the year ended December 31, 2025     -     -     -     -     -     50     (10,671)     (2,913)     (13,534) 
                                              
Total comprehensive income (loss) for the year ended December 31, 2025     -     -     -     -     -     159,560     (10,671)     (2,913)     145,976 
                                              
Employee share options     967     (21)     383     -     -     -     -     -     1,329 
                                              
BALANCE AT DECEMBER 31, 2025    $ 415,992    $ -    $ 455,407    $ 81,213    $ 54,990    $ 516,748    $ (29,661)    $ (38,913)    $ 1,455,776 
 
 
 
The accompanying notes are an integral part of the consolidated financial statements. 
 

- 31 -



  

 

INNOCARE OPTOELECTRONICS CORPORATION AND SUBSIDIARIES 
 
CONSOLIDATED STATEMENTS OF CASH FLOWS 
FOR THE YEARS ENDED DECEMBER 31, 2025 AND 2024 
(In Thousands of New Taiwan Dollars) 
 
 
  2025  2024 
     
CASH FLOWS FROM OPERATING ACTIVITIES     

Income before income tax    $ 190,680    $ 198,220 
Adjustments for:     

Depreciation     73,193     75,385 
Amortization     4,203     4,008 
Expected credit loss     310     - 
Net gain on fair value changes of financial assets at fair value 

through profit or loss     (6)     (18) 
Finance costs     2,011     2,916 
Interest income     (11,831)     (10,393) 
Share-based payments     -     953 
Gain on disposal of property, plant and equipment     -     (173) 
Write-down of inventories     16,096     10,206 
Unrealized loss (gain) on foreign exchange     (6,874)     6,736 
Gain on lease modifications     (829)     - 

Net changes in operating assets and liabilities     
Notes receivable     5,451     20,481 
Accounts receivable     (113,996)     (76,220) 
Accounts receivable from related parties     12,123     (1,583) 
Other receivables     (6,780)     19,336 
Other receivables from related parties     (11,651)     56 
Inventories     (55,275)     59,551 
Other current assets     1,607     (10,985) 
Contract liabilities     (3,646)     (4,712) 
Accounts payable     120,525     (43,549) 
Accounts payable to related parties     88,309     3,946 
Other payables     (15,603)     16,330 
Other payables to related parties     2,539     (434) 
Provisions     6,771     (9,638) 
Other current liabilities     9,202     14,069 
Net defined benefit liabilities     94     204 

Cash generated from operations     306,623     274,692 
Income tax paid     (35,027)     (39,761) 

           
Net cash generated from operating activities     271,596     234,931 

           
CASH FLOWS FROM INVESTING ACTIVITIES     

Purchase of financial assets at fair value through other comprehensive 
income     (35,463)     - 

Purchase of financial assets at fair value through profit or loss     (115)     (19,802) 
Proceeds from sale of financial assets at fair value through profit or 

loss     83     246 
Payments for property, plant, equipment     (41,442)     (89,056) 
Proceeds from disposal of property, plant and equipment     -     48,734 
Payments for intangible assets     (2,400)     (1,920) 

(Continued) 
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INNOCARE OPTOELECTRONICS CORPORATION AND SUBSIDIARIES 
 
CONSOLIDATED STATEMENTS OF CASH FLOWS 
FOR THE YEARS ENDED DECEMBER 31, 2025 AND 2024 
(In Thousands of New Taiwan Dollars) 
 
 
  2025  2024 
     

Increase in other non-current assets    $ -    $ (422) 
Decrease in other non-current assets     139     - 
Interest received     12,038     10,186 

           
Net cash used in investing activities     (67,160)     (52,034) 

           
CASH FLOWS FROM FINANCING ACTIVITIES     

Increase in short-term borrowings     320,000     100,000 
Decrease in short-term borrowings     (340,000)     (170,000) 
Increase in guarantee deposits received     -     26,882 
Decrease in guarantee deposits received     (5,374)     - 
Repayment of the principal portion of lease liabilities     (13,999)     (14,964) 
Cash dividends paid     (74,756)     (44,294) 
Exercise of employee share options     1,329     18,117 
Interest paid     (2,024)     (2,801) 

           
Net cash used in financing activities     (114,824)     (87,060) 

           
EFFECTS OF EXCHANGE RATE CHANGES ON THE BALANCE     4,472     7,486 
           
NET INCREASE IN CASH AND CASH EQUIVALENTS     94,084     103,323 
           
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE 

YEAR     774,981     671,658 
           
CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR    $ 869,065    $ 774,981 
 
 
 
The accompanying notes are an integral part of the consolidated financial statements. (Concluded) 
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Attachment 4 
 

InnoCare Optoelectronics Corporation 
2025 Earnings Distribution Table 

 
Unit: NT$ 

Item Amount Remark 
Unappropriated retained earnings of previous years 357,188,098  
Add：Net income after tax of 2024 159,510,089  
Add：Actuarial losses of defined benefit plans 50,628  
Deduct：Legal reserve (15,956,072)  
Deduct ：Special reserve (Note 1) (13,584,565)  
Unappropriated retained earnings as of December 31, 
2025

487,208,178  
   
   
Distribution item (Note 2)   
Cash dividends of common stock (83,198,500) NT$2 per share 

   
Unappropriated retained earnings 404,009,678  

Note 1: The Company shall set aside a special reserve from the net deduction from shareholders’ 
equity (including exchange differences from the translation of financial statements of foreign 
operations and Unrealized gain/(loss) on investments in equity instruments at fair value 
through other comprehensive income) for the current fiscal year. 

Note 2: The retained earnings of 2024 are distributed first, in accordance with the Articles of 
Incorporation of the Company and the resolution of shareholders meeting. 

                   
Chairman:        Managerial Officer:        Chief Accountant:    
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Appendix 1 

InnoCare Optoelectronics Corporation 
Rules of Shareholders’ Meeting  

Article 1 To establish a strong governance system and sound supervisory capabilities for the
shareholders’ meetings of the Company, and to strengthen management capabilities; these
Rules are adopted pursuant to Article 5 of the Corporate Governance Best Practice Principles
for TWSE/TPEx Listed Companies. 

Article 2 The rules of procedures for the shareholders’ meetings of the Company, except as otherwise 
provided by law, regulation, or the Articles of Incorporation, shall be as provided in these
Rules. 

Article 3 (Convening shareholders meetings and shareholders meeting notices)  
Unless otherwise provided by law or regulation, the shareholders’ meetings of the Company
shall be convened by the board of directors. 
Unless otherwise provided in the Regulations Governing the Administration of Shareholder
Services of Public Companies, the Company that will convene a shareholders' meeting with
video conferencing shall expressly provide for such meetings in the Articles of Incorporation
and obtain a resolution of its board of directors. Furthermore, convening of a virtual-only 
shareholders' meeting shall require a resolution adopted by a majority vote at a meeting of 
the board of directors attended by at least two-thirds of the total number of directors. 
Changes to how the Company convenes its shareholders meeting shall be resolved by the
board of directors, and shall be made no later than mailing of the shareholders meeting notice.
The Company shall prepare electronic versions of the shareholders’ meeting notice and
proxy forms, and the origins of and explanatory materials relating to all proposals, including
proposals for ratification, matters for deliberation, or the election or dismissal of directors,
and upload them to the Market Observation Post System (MOPS) before 30 days before the
date of a regular shareholders’ meeting or before 15 days before the date of a special
shareholders’ meeting. The Company shall prepare electronic versions of the shareholders’
meeting agenda and supplemental meeting materials and upload them to the MOPS before
21 days before the date of the regular shareholders’ meeting or before 15 days before the
date of the special shareholders’ meeting. If, however, the Company has the paid-in capital 
of NT$2 billion or more as of the last day of the most recent fiscal year, or total shareholding
of foreign shareholders and PRC shareholders reaches 30% or more as recorded in the
register of shareholders of the shareholders meeting held in the immediately preceding year,
transmission of these electronic files shall be made by 30 days before the regular
shareholders meeting. In addition, before 15 days before the date of the shareholders’ 
meeting, the Company shall also have prepared the shareholders’ meeting agenda and
supplemental meeting materials and made them available for review by shareholders at any
time. The meeting agenda and supplemental materials shall also be displayed at the 
Company and the professional shareholder services agent designated thereby. 
The Company shall make the meeting agenda and supplemental meeting materials in the
preceding paragraph available to shareholders for review in the following manner on the
date of the shareholders meeting: 
1. For physical shareholders meetings, to be distributed on-site at the meeting. 
2. For hybrid shareholders meetings, to be distributed on-site at the meeting and shared on

the virtual meeting platform. 
3. For virtual-only shareholders meetings, electronic files shall be shared on the virtual

meeting platform. 
The reasons for convening a shareholders meeting shall be specified in the meeting notice
and public announcement. With the consent of the addressee, the meeting notice may be 
given in electronic form.  
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Election or dismissal of directors, amendments to the Articles of Incorporation, reduction of
capital, application for the approval of ceasing its status as a public company, approval of
competing with the Company by directors, surplus profit distributed in the form of new
shares, reserve distributed in the form of new shares, the dissolution, merger, or demerger of
the Company, or any matter under Article 185, paragraph 1 of the Company Act, Articles
26-1 and 43-6 of the Securities Exchange Act, Articles 56-1 and 60-2 of the Regulations 
Governing the Offering and Issuance of Securities by Securities Issuers shall be set out and
the essential contents explained in the notice of the reasons for convening the shareholders’ 
meeting. None of the above matters may be raised by an extemporary motion.  
Where re-election of all directors as well as their inauguration date is stated in the notice of
the reasons for convening the shareholders meeting, after the completion of the re-election 
in said meeting such inauguration date may not be altered by any extraordinary motion or
otherwise in the same meeting. 
A shareholder holding one percent (1%) or more of the total number of issued shares may
submit to the Company a proposal for discussion at a regular shareholders’ meeting. The
number of items so proposed is limited to one only, and no proposal containing more than
one item will be included in the meeting agenda. When the circumstances of any
subparagraph of Article 172-1, paragraph 4 of the Company Act apply to a proposal put
forward by a shareholder, the board of directors may exclude it from the agenda. A
shareholder may propose a recommendation for urging the Company to promote public
interests or fulfill its social responsibilities, provided procedurally the number of items so
proposed is limited only to one in accordance with Article 172-1 of the Company Act, and
no proposal containing more than one item will be included in the meeting agenda. 
Prior to the book closure date before a regular shareholders’ meeting is held, the Company
shall publicly announce its acceptance of shareholder proposals in writing or electronically,
and the location and time period for their submission; the period for submission of
shareholder proposals may not be less than 10 days.  
Shareholder-submitted proposals are limited to 300 words, and no proposal containing more
than 300 words will be included in the meeting agenda. The shareholder making the proposal
shall be present in person or by proxy at the regular shareholders meeting and take part in
discussion of the proposal. 
Prior to the date for issuance of notice of a shareholders meeting, the Company shall inform
the shareholders who submitted proposals of the proposal screening results, and shall list in 
the meeting notice the proposals that conform to the provisions of this article. At the
shareholders meeting the board of directors shall explain the reasons for exclusion of any
shareholder proposals not included in the agenda. 

Article 4 (To appoint a proxy to attend a shareholders’ meeting and authorization) 
For each shareholders meeting, a shareholder may appoint a proxy to attend the meeting by
providing the proxy form issued by the Company and stating the scope of the proxy's
authorization. 
A shareholder may issue only one proxy form and appoint only one proxy for any given
shareholders meeting, and shall deliver the proxy form to the Company before five days
before the date of the shareholders meeting. When duplicate proxy forms are delivered, the 
one received earliest shall prevail unless a declaration is made to cancel the previous proxy
appointment. 
After a proxy form has been delivered to the Company, if the shareholder intends to attend
the meeting in person or to exercise voting rights by correspondence or electronically, a
written notice of proxy cancellation shall be submitted to the Company before two business
days before the meeting date. If the cancellation notice is submitted after that time, votes
cast at the meeting by the proxy shall prevail. 
If, after a proxy form is delivered to the Company, a shareholder wishes to attend the
shareholders meeting online, a written notice of proxy cancellation shall be submitted to the
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Company two business days before the meeting date. If the cancellation notice is submitted
after that time, votes cast at the meeting by the proxy shall prevail. 

Article 5 (Principles determining the time and place of a shareholders meeting) 
The venue for a shareholders meeting shall be the premises of the Company, or a place easily
accessible to shareholders and suitable for a shareholders meeting. The meeting may begin
no earlier than 09:00 A.M. and no later than 03:00 P.M. Full consideration shall be given to
the opinions of the independent directors with respect to the place and time of the meeting. 
The restrictions on the place of the meeting shall not apply when the Company convenes a
virtual-only shareholders meeting. 

Article 6 (Preparation of documents) 
The Company shall specify in its shareholders meeting notices the time during which
attendance registrations for shareholders, solicitors and proxies (collectively "shareholders")
will be accepted, the place to register for attendance, and other matters for attention. 
The time during which shareholder attendance registrations will be accepted, as stated in the
preceding paragraph, shall be at least 30 minutes prior to the time the meeting commences.
The place at which attendance registrations are accepted shall be clearly marked and a
sufficient number of suitable personnel assigned to handle the registrations. For virtual
shareholders meetings, shareholders may begin to register on the virtual meeting platform
30 minutes before the meeting starts. Shareholders completing registration will be deemed 
as attend the shareholders meeting in person. 
Shareholders shall attend shareholders meetings based on attendance cards, sign-in cards, or 
other certificates of attendance. Solicitors soliciting proxy forms shall also bring
identification documents for verification. 
Attending shareholders and proxies may hand in a sign-in card in lieu of signing in; the
number of shares in attendance shall be calculated according to the shares indicated by the
sign-in cards handed in. 
The Company shall furnish attending shareholders with the meeting agenda book, annual
report, attendance card, speaker's slips, voting slips, and other meeting materials. Where
there is an election of directors, pre-printed ballots shall also be furnished. 
When the government or a juristic person is a shareholder, it may be represented by more
than one representative at a shareholders meeting. When a juristic person is appointed to
attend as proxy, it may designate only one person to represent it in the meeting. 
In the event of a virtual shareholders meeting, shareholders wishing to attend the meeting
online shall register with the Company two days before the meeting date. 
In the event of a virtual shareholders meeting, the Company shall upload the meeting agenda
book, annual report and other meeting materials to the virtual meeting platform at least 30
minutes before the meeting starts, and keep this information disclosed until the end of the
meeting. 

Article 6-1 (Convening virtual shareholders meetings and particulars to be included in shareholders 
meeting notice) 
To convene a virtual shareholders meeting, the Company shall include the follow particulars
in the shareholders meeting notice: 
1. How shareholders attend the virtual meeting and exercise their rights. 
2. Actions to be taken if the virtual meeting platform or participation in the virtual meeting

is obstructed due to natural disasters, accidents or other force majeure events, at least
covering the following particulars: 
A. To what time the meeting is postponed or from what time the meeting will resume if

the above obstruction continues and cannot be removed, and the date to which the
meeting is postponed or on which the meeting will resume. 

B. Shareholders not having registered to attend the affected virtual shareholders meeting
shall not attend the postponed or resumed session. 

 



 

- 38 - 

C. In case of a hybrid shareholders meeting, when the virtual meeting cannot be
continued, if the total number of shares represented at the meeting, after deducting
those represented by shareholders attending the virtual shareholders meeting online,
meets the minimum legal requirement for a shareholder meeting, then the shareholders
meeting shall continue. The shares represented by shareholders attending the virtual
meeting online shall be counted towards the total number of shares represented by
shareholders present at the meeting, and the shareholders attending the virtual meeting
online shall be deemed abstaining from voting on all proposals on meeting agenda of
that shareholders meeting. 

D. Actions to be taken if the outcome of all proposals have been announced and
extraordinary motion has not been carried out. 

3. To convene a virtual-only shareholders meeting, appropriate alternative measures
available to shareholders with difficulties in attending a virtual shareholders meeting
online shall be specified. 

Article 7 (The chair and non-voting participants of a shareholders’ meeting) 
If a shareholders’ meeting is convened by the board of directors, the meeting shall be chaired
by the chairperson of the board. When the chairperson of the board is on leave or for any
reason unable to exercise the powers of the chairperson, the vice chairperson shall act in
place of the chairperson; if there is no vice chairperson or the vice chairperson also is on 
leave or for any reason unable to exercise the powers of the vice chairperson, the chairperson
shall appoint one of the managing directors to act as chair, or, if there are no managing
directors, one of the directors shall be appointed to act as chair. Where the chairperson does
not make such a designation, the managing directors or the directors shall select from among
themselves one person to serve as chair. 
When a managing director or a director serves as chair, as referred to in the preceding
paragraph, the managing director or director shall be one who has held that position for six
months or more and who understands the financial and business conditions of the company.
The same shall be true for a representative of a juristic person director that serves as chair. 
It is advisable that shareholders’ meetings convened by the board of directors be chaired by
the chairperson of the board in person and attended by a majority of the directors, and at
least one member of each functional committee on behalf of the committee. The attendance
shall be recorded in the meeting minutes. 
If a shareholders’ meeting is convened by a party with power to convene but other than the
board of directors, the convening party shall chair the meeting. When there are two or more 
such convening parties, they shall mutually select a chair from among themselves. 
The Company may appoint its attorneys, certified public accountants, or related persons
retained by it to attend a shareholders meeting in a non-voting capacity. 

Article 8 (Documentation of a shareholders’ meeting by audio or video) 
The Company, beginning from the time it accepts shareholder attendance registrations, shall
make an uninterrupted audio and video recording of the registration procedure, the
proceedings of the shareholders’ meeting, and the voting and vote counting procedures. 
The recorded materials of the preceding paragraph shall be retained for at least one year. If,
however, a shareholder files a lawsuit pursuant to Article 189 of the Company Act, the 
recording shall be retained until the conclusion of the litigation. 
Where a shareholders meeting is held online, the Company shall keep records of shareholder
registration, sign-in, check-in, questions raised, votes cast and results of votes counted by 
the Company, and continuously audio and video record, without interruption, the
proceedings of the virtual meeting from beginning to end. 
The information and audio and video recording in the preceding paragraph shall be properly
kept by the Company during the entirety of its existence, and copies of the audio and video
recording shall be provided to and kept by the party appointed to handle matters of the virtual
meeting. 
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Article 9 (The calculation of attending shares of shareholders’ meeting, and convening meetings) 
Attendance at shareholders’ meetings shall be calculated based on numbers of shares. The
number of shares in attendance shall be calculated according to the shares indicated by the
sign-in cards handed in, and the shares checked in on the virtual meeting platform, plus the
number of shares whose voting rights are exercised by correspondence or electronically. 
The chair shall call the meeting to order at the appointed meeting time and disclose
information concerning the number of nonvoting shares and number of shares represented
by shareholders attending the meeting. However, when the attending shareholders do not
represent a majority of the total number of issued shares, the chair may announce a
postponement, provided that no more than two such postponements, for a combined total of
no more than one hour, may be made. If the quorum is not met after two postponements and
the attending shareholders still represent less than one third of the total number of issued
shares, the chair shall declare the meeting adjourned. In the event of a virtual shareholders
meeting, the Company shall also declare the meeting adjourned at the virtual meeting
platform. 
If the quorum is not met after two postponements as referred to in the preceding paragraph,
but the attending shareholders represent one third or more of the total number of issued
shares, a tentative resolution may be adopted pursuant to Article 175, paragraph 1 of the
Company Act; all shareholders shall be notified of the tentative resolution and another 
shareholders’ meeting shall be convened within one month. In the event of a virtual
shareholders’ meeting, shareholders intending to attend the meeting online shall re-register 
to the Company in accordance with Article 6. 
When, prior to conclusion of the meeting, the attending shareholders represent a majority of
the total number of issued shares, the chair may resubmit the tentative resolution for a vote
by the shareholders’ meeting pursuant to Article 174 of the Company Act. 

Article 10 (Discussion of proposals) 
If a shareholders’ meeting is convened by the board of directors, the meeting agenda shall
be set by the board of directors. The meeting shall proceed in the order set by the agenda,
which may not be changed without a resolution of the shareholders’ meeting. 
The provisions of the preceding paragraph apply mutatis mutandis to a shareholders’
meeting convened by a party with the power to convene that is not the board of directors. 
The chair may not declare the meeting adjourned prior to completion of deliberation on the
meeting agenda of the preceding two paragraphs (including extraordinary motions), except
by a resolution of the shareholders’ meeting. If the chair declares the meeting adjourned in
violation of the rules of procedure, the other members of the board of directors shall promptly
assist the attending shareholders in electing a new chair in accordance with statutory
procedures, by agreement of a majority of the votes represented by the attending
shareholders, and then continue the meeting. 
The chair shall allow ample opportunity during the meeting for explanation and discussion
of proposals and of amendments or extraordinary motions put forward by the shareholders;
when the chair is of the opinion that a proposal has been discussed sufficiently to put it to a
vote, the chair may announce the discussion closed, call for a vote, and schedule sufficient
time for voting. 

Article 11 (Shareholder speech) 
Before speaking, an attending shareholder must specify on a speaker's slip the subject of the 
speech, his/her shareholder account number (or attendance card number), and account name.
The order in which shareholders speak will be set by the chair. 
A shareholder in attendance who has submitted a speaker's slip but does not actually speak 
shall be deemed to have not spoken. When the content of the speech does not correspond to
the subject given on the speaker's slip, the spoken content shall prevail. 
Except with the consent of the chair, a shareholder may not speak more than twice on the 
same proposal, and a single speech may not exceed 5 minutes. If the shareholder's speech
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violates the rules or exceeds the scope of the agenda item, the chair may terminate the speech.
When an attending shareholder is speaking, other shareholders may not speak or interrupt 
unless they have sought and obtained the consent of the chair and the shareholder that has
the floor; the chair shall stop any violation. 
When a juristic person shareholder appoints two or more representatives to attend a
shareholders’ meeting, only one of the representatives so appointed may speak on the same
proposal. 
After an attending shareholder has spoken, the chair may respond in person or direct relevant
personnel to respond. 
Where a virtual shareholders meeting is convened, shareholders attending the virtual
meeting online may raise questions in writing at the virtual meeting platform from the chair
declaring the meeting open until the chair declaring the meeting adjourned. No more than
two questions for the same proposal may be raised. Each question shall contain no more than
200 words. The regulations in paragraphs 1 to 5 do not apply. 
As long as questions so raised in accordance with the preceding paragraph are not in
violation of the regulations or beyond the scope of a proposal, it is advisable the questions
be disclosed to the public at the virtual meeting platform. 

Article 12 (Calculation of voting shares and recusal system) 
Voting at a shareholders’ meeting shall be calculated based the number of shares. 
With respect to resolutions of shareholders’ meetings, the number of shares held by a
shareholder with no voting rights shall not be calculated as part of the total number of issued
shares. 
When a shareholder is an interested party in relation to an agenda item, and there is the 
likelihood that such a relationship would prejudice the interests of the Company, that
shareholder may not vote on that item, and may not exercise voting rights as proxy for any
other shareholder. 
The number of shares for which voting rights may not be exercised under the preceding
paragraph shall not be calculated as part of the voting rights represented by attending
shareholders. 
With the exception of a trust enterprise or a shareholder services agent approved by the
competent securities authority, when one person is concurrently appointed as proxy by two
or more shareholders, the voting rights represented by that proxy may not exceed three
percent of the voting rights represented by the total number of issued shares. If that
percentage is exceeded, the voting rights in excess of that percentage shall not be included
in the calculation. 

Article 13 (Vote on the proposals, vote monitoring and vote counting) 
A shareholder shall be entitled to one vote for each share held, except when the shares are
restricted shares or are deemed non-voting shares under Article 179, paragraph 2 of the
Company Act. 
When the Company convenes a shareholders’ meeting, it shall adopt exercise of voting rights
by electronic means and may adopt exercise of voting rights by correspondence. When
voting rights are exercised by correspondence or electronic means, the method of exercise
shall be specified in the shareholders’ meeting notice. A shareholder exercising voting rights
by correspondence or electronic means will be deemed to have attended the meeting in
person, but to have waived his/her rights with respect to the extraordinary motions and
amendments to original proposals of that meeting; it is therefore advisable that the Company
shall avoid the submission of extraordinary motions and amendments to original proposals. 
A shareholder intending to exercise voting rights by correspondence or electronic means
under the preceding paragraph shall deliver a written declaration of intent to the Company
before two days before the date of the shareholders’ meeting. When duplicate declarations
of intent are delivered, the one received earliest shall prevail, except when a declaration is
made to cancel the earlier declaration of intent.  
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After a shareholder has exercised voting rights by correspondence or electronic means, in
the event the shareholder intends to attend the shareholders’ meeting in person or online, a
written declaration of intent to retract the voting rights already exercised under the preceding 
paragraph shall be made known to the Company, by the same means by which the voting
rights were exercised, before two business days before the date of the shareholders’ meeting.
If the notice of retraction is submitted after that time, the voting rights already exercised by 
correspondence or electronic means shall prevail. When a shareholder has exercised voting
rights both by correspondence or electronic means and by appointing a proxy to attend a
shareholders’ meeting, the voting rights exercised by the proxy in the meeting shall prevail.
Except as otherwise provided in the Company Act and in the Company's articles of
incorporation, the passage of a proposal shall require an affirmative vote of a majority of the
voting rights represented by the attending shareholders. At the time of a vote, for each
proposal, the chair or a person designated by the chair shall first announce the total number
of voting rights represented by the attending shareholders, followed by a poll of the
shareholders. After the conclusion of the meeting, on the same day it is held, the results for
each proposal, based on the numbers of votes for and against and the number of abstentions,
shall be entered into the MOPS. 
When there is an amendment or an alternative to a proposal, the chair shall present the 
amended or alternative proposal together with the original proposal and decide the order in
which they will be put to a vote. When any one among them is passed, the other proposals
will then be deemed rejected, and no further voting shall be required. 
Vote monitoring and counting personnel for the voting on a proposal shall be appointed by
the chair, provided that all monitoring personnel shall be shareholders of the Company. 
Vote counting for shareholders’ meeting proposals or elections shall be conducted in public
at the place of the shareholders’ meeting. Immediately after vote counting has been
completed, the results of the voting, including the statistical tallies of the numbers of votes,
shall be announced on-site at the meeting, and a record made of the vote. 
The reporting items and non-proposals shall not be put to discussion or resolution. 
When the Company convenes a virtual shareholders meeting, after the chair declares the
meeting open, shareholders attending the meeting online shall cast votes on proposals and
elections on the virtual meeting platform before the chair announces the voting session ends
or will be deemed abstained from voting. 
In the event of a virtual shareholders meeting, votes shall be counted at once after the chair 
announces the voting session ends, and results of votes and elections shall be announced
immediately. 
When the Company convenes a hybrid shareholders meeting, if shareholders who have
registered to attend the meeting online in accordance with Article 6 decide to attend the
physical shareholders meeting in person, they shall revoke their registration two days before
the shareholders meeting in the same manner as they registered. If their registration is not
revoked within the time limit, they may only attend the shareholders meeting online. 
When shareholders exercise voting rights by correspondence or electronic means, unless
they have withdrawn the declaration of intent and attended the shareholders meeting online,
except for extraordinary motions, they will not exercise voting rights on the original
proposals or make any amendments to the original proposals or exercise voting rights on
amendments to the original proposal. 

Article 14 (Election items) 
The election of directors at a shareholders’ meeting shall be held in accordance with the
applicable election and appointment rules adopted by the Company, and the voting results
shall be announced on-site immediately, including the names of those elected as directors
and the numbers of votes with which they were elected, and the names of directors not
elected and number of votes they received. 
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The ballots for the election referred to in the preceding paragraph shall be sealed with the
signatures of the monitoring personnel and kept in proper custody for at least one year. If,
however, a shareholder files a lawsuit pursuant to Article 189 of the Company Act, the
ballots shall be retained until the conclusion of the litigation. 

Article 15 (Meeting minutes and signing items) 
Matters relating to the resolutions of a shareholders’ meeting shall be recorded in the meeting
minutes. The meeting minutes shall be signed or sealed by the chair of the meeting and a
copy distributed to each shareholder within 20 days after the conclusion of the meeting. The 
meeting minutes may be produced and distributed in electronic form.  
The Company may distribute the meeting minutes of the preceding paragraph by means of
a public announcement made through the MOPS.  
The meeting minutes shall accurately record the year, month, day, and place of the meeting,
the chair's full name, the methods by which resolutions were adopted, and a summary of the
deliberations and their voting results (including the number of voting rights), and disclose
the number of voting rights won by each candidate in the event of an election of directors.
The minutes shall be retained for the duration of the existence of the Company. 
Where a virtual shareholders meeting is convened, in addition to the particulars to be
included in the meeting minutes as described in the preceding paragraph, the start time and
end time of the shareholders meeting, how the meeting is convened, the chair's and
secretary's name, and actions to be taken in the event of disruption to the virtual meeting
platform or participation in the meeting online due to natural disasters, accidents or other
force majeure events, and how issues are dealt with shall also be included in the minutes. 
When convening a virtual-only shareholder meeting, other than compliance with the
requirements in the preceding paragraph, the Company shall specify in the meeting minutes
alternative measures available to shareholders with difficulties in attending a virtual-only 
shareholders meeting online. 

Article 16 (Public disclosure) 
On the day of a shareholders’ meeting, the Company shall compile in the prescribed format
a statistical statement of the number of shares obtained by solicitors through solicitation, the
number of shares represented by proxies and the number of shares represented by
shareholders attending the meeting by correspondence or electronic means, and shall make
an express disclosure of the same at the place of the shareholders’ meeting. In the event a 
virtual shareholders meeting, the Company shall upload the above meeting materials to the 
virtual meeting platform at least 30 minutes before the meeting starts, and keep this
information disclosed until the end of the meeting. 
During the Company's virtual shareholders meeting, when the meeting is called to order, the
total number of shares represented at the meeting shall be disclosed on the virtual meeting
platform. The same shall apply whenever the total number of shares represented at the
meeting and a new tally of votes is released during the meeting. 
If matters put to a resolution at a shareholders meet constitute material information under
applicable laws or regulations or under Taiwan Stock Exchange Corporation (TWSE)
regulations, the Company shall upload the content of such resolution to the MOPS within
the prescribed time period. 

Article 17 (Maintaining order at the meeting place) 
Staff handling administrative affairs of a shareholders’ meeting shall wear identification
cards or arm bands. 
The chair may direct the proctors or security personnel to help maintain order at the meeting 
place. When proctors or security personnel help maintain order at the meeting place, they
shall wear identification cards or armbands bearing the word "Proctor." 
At the place of a shareholders’ meeting, if a shareholder attempts to speak through any device 
other than the public address equipment set up by the Company, the chair may prevent the
shareholder from so doing. 
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When a shareholder violates the rules of procedure and defies the chair's correction,
obstructing the proceedings and refusing to heed calls to stop, the chair may direct the
proctors or security personnel to escort the shareholder from the meeting. 

Article 18 (Recess and resumption of a shareholders’ meeting) 
When a meeting is in progress, the chair may announce a break based on time considerations. 
If a force majeure event occurs, the chair may rule the meeting temporarily suspended and
announce a time when, in view of the circumstances, the meeting will be resumed. 
If the meeting venue is no longer available for continued use and not all of the items 
(including extraordinary motions) on the meeting agenda have been addressed, the
shareholders’ meeting may adopt a resolution to resume the meeting at another venue. 
A resolution may be adopted at a shareholders’ meeting to defer or resume the meeting 
within five days in accordance with Article 182 of the Company Act. 

Article 19 (Disclosure of information at virtual meetings) 
In the event of a virtual shareholders meeting, the Company shall disclose real-time results 
of votes and election immediately after the end of the voting session on the virtual meeting
platform according to the regulations, and this disclosure shall continue at least 15 minutes
after the chair has announced the meeting adjourned. 

Article 20 (Location of the chair and secretary of virtual-only shareholders meeting) 
When the Company convenes a virtual-only shareholders meeting, both the chair and
secretary shall be in the same location, and the chair shall declare the address of their location
when the meeting is called to order. 

Article 21 (Handling of disconnection) 
In the event of a virtual shareholders meeting, the Company may offer a simple connection
test to shareholders prior to the meeting, and provide relevant real-time services before and 
during the meeting to help resolve communication technical issues. 
In the event of a virtual shareholders meeting, when declaring the meeting open, the chair
shall also declare, unless under a circumstance where a meeting is not required to be
postponed to or resumed at another time under Article 44-20, paragraph 4 of the Regulations
Governing the Administration of Shareholder Services of Public Companies, if the virtual
meeting platform or participation in the virtual meeting is obstructed due to natural disasters,
accidents or other force majeure events before the chair has announced the meeting
adjourned, and the obstruction continues for more than 30 minutes, the meeting shall be
postponed to or resumed on another date within five days, in which case Article 182 of the 
Company Act shall not apply. 
For a meeting to be postponed or resumed as described in the preceding paragraph,
shareholders who have not registered to participate in the affected shareholders meeting
online shall not attend the postponed or resumed session. 
For a meeting to be postponed or resumed under the second paragraph, the number of shares
represented by, and voting rights and election rights exercised by the shareholders who have
registered to participate in the affected shareholders meeting and have successfully signed 
in the meeting, but do not attend the postpone or resumed session, at the affected
shareholders meeting, shall be counted towards the total number of shares, number of voting
rights and number of election rights represented at the postponed or resumed session. 
During a postponed or resumed session of a shareholders meeting held under the second
paragraph, no further discussion or resolution is required for proposals for which votes have
been cast and counted and results have been announced, or list of elected directors. 
When the Company convenes a hybrid shareholders meeting, and the virtual meeting cannot
continue as described in second paragraph, if the total number of shares represented at the
meeting, after deducting those represented by shareholders attending the virtual shareholders
meeting online, still meets the minimum legal requirement for a shareholder meeting, then
the shareholders meeting shall continue, and not postponement or resumption thereof under
the second paragraph is required. 
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Under the circumstances where a meeting should continue as in the preceding paragraph, the
shares represented by shareholders attending the virtual meeting online shall be counted
towards the total number of shares represented by shareholders present at the meeting,
provided these shareholders shall be deemed abstaining from voting on all proposals on
meeting agenda of that shareholders meeting. 
When postponing or resuming a meeting according to the second paragraph, the Company
shall handle the preparatory work based on the date of the original shareholders meeting in
accordance with the requirements listed under Article 44-20, paragraph 7 of the Regulations
Governing the Administration of Shareholder Services of Public Companies. 
For dates or period set forth under Article 12, second half, and Article 13, paragraph 3 of
Regulations Governing the Use of Proxies for Attendance at Shareholder Meetings of Public
Companies, and Article 44-5, paragraph 2, Article 44-15, and Article 44-17, paragraph 1 of 
the Regulations Governing the Administration of Shareholder Services of Public
Companies, the Company shall handle the matter based on the date of the shareholders
meeting that is postponed or resumed under the second paragraph. 

Article 22 (Handling of digital divide) 
When convening a virtual-only shareholders meeting, the Company shall provide
appropriate alternative measures available to shareholders with difficulties in attending a
virtual shareholders meeting online. 

Article 23 All matters not fully provided for in these Rules shall be in accordance with the provisions
of the Company Act and other related laws and regulations. 

Article 24 The Rules shall be enforced by resolution of shareholders’ meeting; the same shall apply to
any amendment hereto. 
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Appendix 2 

Articles of Incorporation of InnoCare Optoelectronics Corporation 
Chapter 1 General Provisions 

Article 1 The Company is organized under the provisions of company limited by shares in
accordance with the Company Act and is named 睿生光電股份有限公司. The English 
name of the Company is InnoCare Optoelectronics Corporation. 

Article 2 The scope of business of the Company shall be as follows:  
(1) CC01080 Electronics Components Manufacturing. 
(2) CE01030 Optical Instruments Manufacturing. 
(3) CE01990 Other Optics and Precision Instrument Manufacturing. 
(4) CF01011 Medical Devices Manufacturing. 
(5) F401010 International Trade. 
(6) F108031 Wholesale of Medical Devices. 
(7) F208031 Retail Sale of Medical Apparatus.  
(8) I501010 Product Designing. 
(9) CE01010 General Instrument Manufacturing 

(10) ZZ99999 All business activities that are not prohibited or restricted by law, except 
those that are subject to special approval. 

(R&D, design, production, and distribution of “Thin Film Transistor Photodiode (TFT-
PD) panels,” “X-Ray Panel Image Detectors,” “X-Ray Sensor DR modules,” “X-Ray 
Detection Equipment,”  “International Trade Involving the above-mentioned products.”
and “Other Related Technical Activities involving the above-mentioned products”) 

Article 3 The headquarter of the Company is located in Southern Taiwan Science Park and the
Company may establish branch offices within or outside the territory of the Republic of
China pursuant to resolution of Board of Directors’ meeting and the approval of the
competent authority, if necessary. 

Article 4 The total amount of investment of the Company shall not be subject to the restrictions of
40% of the amount of its own paid-in capital under Article 13 of the Company Act. 

Article 5 The Company may provide endorsements and guarantees externally as approved by the
Board of Directors for operational purpose or for the sake of investment.  

Article 6 Announcements made by the Company are based on the requirements in Article 28 of the
Company Act. 

Chapter 2 Shares 
Article 7 The registered capital of the Company shall be NTD 800,000,000, divided into 850,000,000 

shares with a par value of ten New Taiwan Dollars, to authorize Board of Directors at their
discretion to issue separately. 
Among the registered capital indicated in the preceding paragraph, NTD 75,000,000
devided into 7,500,000 shares in total with a par value of ten New Taiwan Dollars, are to
be reserved for issuance of employees’ share subscription warrants and to be issued in
separate batches by a resolution of the Board of Directors. 

Article 8 For the issuance of employee stock option of the Company at a price less than market
price, such issuance shall be in accordance with Articles 56-1 and 76 of Regulations 
Governing the Offering and Issuance of Securities by Securities Issuers and shall be
adopted by a resolution of shareholders’ meeting. 
If the Company transfers the buyback shares to its employees at a price less than average
price of actual buyback price, such transfer shall be in accordance with Articles 10-1 and 
13 of the Regulations Governing Share Repurchase by TWSE/TPEx-listed Companies 
and shall be adopted by a resolution (of two-thirds of the shareholders present who represent
a majority of the total number of its outstanding shares) of its latest shareholders’ meeting.
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Article 9 The Company’s bought-back treasury shares according to the Company Act are assigned
or transferred to subsidiary company employees meeting specific requirements. The
Board of Directors are delegated to decide such requirements and methods of transfer. 
The Company’s share subscription warrants are entitled to subordinate company
employees meeting specific requirements. The Board of Directors are delegated to decide
such requirements and issuance methods. 
When the Company issues new share, the new shares are entitled to subsidiary company
employees meeting specific requirements. The Board of Directors are delegated to decide
such requirements and methods of obtaining. 
The Company’s restricted stocks are entitled to subsidiary company employees meeting 
specific requirements. The Board of Directors are delegated to decide such requirements
and distribution methods. 

Article 10 The Company may be exempted from printing any share certificate for the shares issued,
but shall appoint a centralized securities custody enterprise/institution to make
recordation of the issue of such shares. 

Article 11 The shareholder services of the Company shall be coped with in accordance with
“Regulations Governing the Administration of Shareholder Services of Public
Companies” proclaimed by the competent authority. 

Article 12 No changes may be made to the Company’s Shareholders’ Register within sixty (60) days
prior to the general shareholders’ meeting or during the thirty (30) days prior to a special 
shareholders’ meeting or during the five (5) days before the base date for distribution of
dividends or bonus or other interests as decided by the Company. 

Chapter 3 Shareholders’ Meeting 
Article 13 Shareholders' meeting of the Company shall be two kinds: regular meeting of

shareholders: shall be convened within six months after close of each fiscal Year; special
meeting of shareholders: to be held when necessary. 
When the Company’s shareholders’ meeting is held, it may be held by video conference 
or other methods announced by the central competent authority. 
If the shareholders’ meeting is held by video conference, shareholders who participate in
the meeting by video conference shall be deemed to have attended the meeting in person.

Article 14 With permissions from shareholders, the notice on a shareholders’ meeting called for by
the Company may be in the written or electronic form.  

Article 15 Unless specified otherwise in the Company Act, a shareholders’ meeting is called for by
the Board of Directors and shall be chaired by the Chairman of the Board. When the
Chairman is absent, the proxy is assigned according to Article 208 of the Company Act.
If the shareholders’ meeting is called for by someone outside the Board of Directors, the
said someone shall chair the meeting. When there are more than two people calling for
the meeting, one of them shall act as the chairman. 

Article 16 Each shareholder of the Company is entitled to one vote per common share. Under
circumstances subject to restrictions or no votes as specified in the Company Act or
applicable laws and regulations, however, the shareholder will be entitled to no votes. 
Shareholders may exercise their voting right in writing or electronically during a
shareholders’ meeting convened by the Company; when a voting right may be exercised
in writing or electronically, it shall be specified so in the shareholders’ meeting notice. 

Article 17 When shareholders are unable to attend a shareholders’ meeting, they may issue an
authorization letter that is prepared by the Company specifying the scope of authorization
and carries their signature/seal to authorize someone to attend it on their behalf. 
For regulations on the proxies, besides the requirements in Article 177 of the Company
Act and those in Article 25-1 of the Securities and Exchange Act, the Regulations
Governing the Use of Proxies for Attendance at Shareholder Meetings of Public
Companies promulgated by the competent authority shall be followed. 
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Article 18 Except otherwise regulated by the Company Act, resolutions made in shareholders’
meetings shall be supported by attendance of shareholders representing a majority of
outstanding shares and more than 50% of the votes of the attending shareholders. 
For shareholders’ meetings called for by the Company, “electronically” shall be included
as a way to cast a vote.  

Article 19 For decisions made in the shareholders’ meeting, the meeting minutes shall be prepared
and be signed or sealed by the chairman and the meeting minutes shall be distributed to
respective shareholders within twenty days after the meeting. 
The preparation and distribution of the meeting minutes shall be done electronically. 
The distribution of meeting minutes indicated in Paragraph 1 may be done through 
announcement. 

Article 20 (Deleted) 
Chapter 4 Directors and Audit Committee 

Article 21 The Company shall have five to nine directors for a term of three years. They are to be
selected among people of legal capacity during shareholders’ meetings and may be re-
elected to serve consecutive terms.If the representative of an institutional shareholder is
elected as director, the said institutional shareholder may re-assign the director at any
time so as to fulfill the unexposed term of the predecessor. 
Among of the number of directors above, at least three of which shall be independent
directors, and not less than one-third of the total number of directors. In case a candidate
nomination system is adopted, the shareholders’ meeting shall elect the directors from 
among the nominees listed in the roster of director candidates. The professional
qualification, shareholding and part-time job restrictions, nomination methods and other
matters that shall be followed of independent directors shall be subject to applicable 
requirements of the competent securities authority. 
The candidate nomination system as required by Article 192-1 of the Company Act is
adopted for the selection of directors. Shareholders are to select from the list of candidate
directors. 
The Company shall have directors covered by liability insurance for their legitimate
liabilities of compensation within their term in office and scope of duties. 

Article 21-1 The Company, as needed, may set up functional committees beneath the Board of 
Directors and their organization and functionality shall be based on applicable regulations
defined by the competent authority.  

Article 21-2 The Company, according to the Securities and Exchange Act, sets up the Audit
Committee that consists of all independent directors; one of them will serve as the
convener and at least one of them will be specialized in accounting or finance. 
The Audit Committee set up by the Company according to law and its members exercise
their duties as supervisors according to the Company Act, the Securities and Exchange
Act and other laws and regulations, and Articles of Incorporation of the Company and
applicable requirements. 

Article 22 In the event that there are more than one-third of openings for directors, the Board of 
Directors shall call for a special shareholders’ meeting for a by-election, with the tenure 
being the remainder of the existing one. 
In the event that any independent director steps down for some reason to result in the
number falling short of that specified in Paragraph 1 or the Articles of Incorporation, a
by-election shall take place during the most recent shareholders’ meeting. When all
independent directors step down, the Company shall call for a special shareholders’
meeting within 60 days for a by-election.  

Article 23 In the event that the term in office of directors is due yet no re-election is taking place, 
the directors may continue to exercise their duties up to inauguration of the re-elected 
directors unless it is specified otherwise in the Company Act.  
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Article 24 The Board of Directors is formed by the directors and one Chairman and one Vice
Chairman are elected by affirmative votes from a majority of attending directors that
account for at least two-thirds of all directors. The Chairman represents the Company
externally. 

Article 25 Unless it is specified otherwise in the Company Act, resolution made by the Board of
Directors shall be supported by a majority of attending directors that account for at least
one-half of attending directors.  

Article 26 When a director is unable to attend a Board of Directors’ meeting, a power of attorney
may be issued indicating the cause of the meeting and the scope of authorization and be
given to another director so that the latter may represent the absent director; each director,
however, may only accept one power of attorney. 

Article 27 To call for a Board of Directors’ meeting, respective directors shall be notified at least
seven days in advance of the specific cause of the meeting. A Board of Directors’ meeting, 
however, may be called for at any time in case of emergency and the notice on convening
a Board of Directors’ meeting may be done by fax or email.  

Article 28 If the Chairman is on leave or cannot exercise his/her power for some reason, the proxy
is assigned according to Article 208 of the Company Act.  

Article 29 The remuneration to directors is based on the extent of their involvement in the
Company’s operations and value of their contribution with reference to the criteria
adopted by counterparts in the industry.  

Chapter 5 Manager 
Article 30 The Company may have managerial personnel, the appointment and discharge and the

remuneration of the managerial personnel shall be decided in accordance with the Article
29 of the Company Act. 

Chapter 6 Accounting 
Article 31 The fiscal year of the Company shall be from January 1 to December 31 every year.  

At the close of each fiscal year, the Board of Directors of the Company shall prepare the
Operating Report, Financial Statements, and surplus earning distribution or loss off-
setting proposals and forward to the General Shareholders’ Meeting according to legal
procedure for ratification.  

Article 32 In cases of profits for the year, the Company shall set aside no less than 5%, of which no 
less than 3% will be used as employee remuneration distribution for grassroots
employees; and the directors’ compensation shall not be higher than 0.1% of the current
year pre-tax income before deducting the distributable employees’ and directors’
compensation of the Company. However, the Company's accumulated losses shall have
been covered. The company shall, by a resolution adopted by a majority vote at a meeting
of board of directors attended by two-thirds of the total number of directors, have the
profit distributable as employees' compensation distributed in the form of shares or in
cash and have the profit distributable as director’s compensation in the form of cash; and
in addition thereto a report of such distribution shall be submitted to the shareholders'
meeting. 
Those entitled to the remuneration to employees assigned by the Company include the
employees of a controlled or affiliated company who meet the criteria set by the Board of
Directors or its authorized people. 
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Article 33 In cases of earnings upon annual general settlement, the Company shall set them aside to
pay for taxes and to recover accumulated losses and then set aside 10% to be the legal
reserve unless the legal reserve has reached the capital size. Provision or reversal of 
special reserve may be done if necessary and as required by law. For earnings that remain,
if any, the Board of Directors shall prepare the proposal on distribution of the earnings
and those yet to be distributed at the start of the term and the distribution will be resolved
by the shareholders’ meeting.  
The Company shall set aside to special reserve, from prior period’s undistributed
earnings, an amount equal to net deductions from other equity. If the amount is not
sufficient, the Company should further set aside from the current period's net profits plus
other items to be included in the current period's undistributed earnings. 
Depending on the Company's long-term financial planning, investment environment,
industry competition, capital expenditure budget, funding requirements and protection of
shareholders' equity, dividends should be paid at a rate of no less than 20% of the current
year's distributable earnings; however, if the distributable earnings are less than 2% of the
paid-in capital, the Company may resolve to transfer the entire amount to retained
earnings without distribution. For earnings distribution, cash dividends are preferred but
it may also be in the form of stock dividends, with no less than 50% of the earnings to be
distributed with cash dividends. The aforementioned dividend distribution percentage
may be adjusted based on financial, business and operating factors. 

Chapter 7 Supplementary Provisions 
Article 34 The organization rules of the Company and procedure guidelines of business operation 

shall be made by the Board of Directors. 
Article 35 In regard to all matters not provided for in this Articles of Incorporation, the Company

Act shall govern. 
Article 36 This Articles of Incorporation was prepared on March 20, 2019. The first amendment was

on September 1, 2019. The second amendment was on September 12, 2019. The third
amendment was on July 7, 2020. The fourth amendment was on January 29, 2021. The
fifth amendment was on May 12, 2021. The sixth amendment was on November 5, 2021. 
The seventh amendment was on May 24, 2022. The eighth amendment was on May 24,
2023. The ninth amendment was on May 24, 2024. The tenth amendment was on May
20, 2025. 
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Appendix 3 

InnoCare Optoelectronics Corporation 
Shareholding Table of All Directors 

 
1. Details of the minimum shareholding requirements of all directors:  

The minimum shareholding requirements of all directors, and shareholdings recorded on 
shareholdersregister by March 31, 2026. 

Unit: Per share 

Title Requisite Number of  
Shares to Held 

Number of Shares Recorded  
in the Shareholders’ Register  Shareholding Ratio 

Director 3,600,000 20,231,588 48.63 
 
2. Shareholding of All Directors: 

Record date: March 31, 2026  
Unit: Per share 

Title Name Number of Shares Registered  
in the Shareholders’ Register Shareholding Ratio 

Chairman 
Innolux Corporation 
Representative:  
Yang, Chu-Hsiang 

20,200,000 48.56 

Director 
Innolux Corporation 
Representative:  
Peng, Jun-Hao 

20,200,000 48.56 

Director Wang, Jyh-Chou 62,588 0.07 

Director Lee, Chao-Hua  1,000 － 

Independent 
Director Li, Hung-Chi  － － 

Independent 
Director Huang, Chi-Tsung  － － 

Independent 
Director Chou, Yi-Hung  － － 

 




